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Aaron Goldberg (00:03):
Perfect. Hey everyone. Welcome back to the PGA Players Podcast. This is your host Aaron Goldberg, certified financial planner and private wealth advisor at AWM Capital. Today, we're going to talk about something that is super exciting, and that is your taxes. This time of the year, late February, early March is when you want to be very sure that you've talked with your team, got everything in place. This is when a lot of your tax documents are going to start showing up probably in the mail sometimes through email, but as you're out on the road, you need to make sure that those documents get to your team. Because the last thing you want to have to do is file an amendment to your taxes because you missed a 1099 or something to account for some of your income or expenses.
Aaron Goldberg (00:59):
So today we're going to go over a few of the documents that you should be looking out for some, of your expenses that we want to make sure we pay attention to so that we have them as the deductions, and then some deductions for this year that may be a little different than most years based on some of the legislation from last year.
Aaron Goldberg (01:15):
Be a pretty short and sweet episode today, so I wouldn't put anyone through a long episode on taxes because God knows any of us don't want to listen to it. So as we get going, first thing we're going to look at is 1099s from where you made money. So you're going to get one from the tour, from all your earnings for the year. They're also going to be sending you a 1099 for the supplements for your medical insurance, the disability insurance, if you're eligible for it, because there is, even though you're not paying for it, it is counted as a little bit of income for what the tour is paying for you, that you then have to pay some taxes on.
Aaron Goldberg (01:53):
So we want to make sure we get that first and foremost. If you own a home, you want to look through your 1098 to look for your mortgage interest expense. And this is pretty standard, but what I have seen happen a lot recently is a lot of people are refinancing their house. So if you refinanced last year, make sure you get a statement from both of the banks or lenders that you have that loan with. Because what I've seen is a lot of people only bring in one and they're missing half the year or a few months or some amount of the interest expense that they could be deducting. So we want to make sure that we account for all of it. Then you're going to get some 1099s from your bank account, your investment accounts, anywhere that you would get interest, income, dividends, any capital gains on investments that you have.
Aaron Goldberg (02:44):
We want to make sure that we're getting those tax documents so that we're accounting for it, paying the taxes that we owe and not having to amend our taxes later. Because one, it causes headache. And two, it's going to cost you money to file the amendment plus penalties typically or late fees, that type of thing. So really want to make sure we account for all of those. Other than that, it's pretty straightforward. But the items I typically see missed are the small endorsement deals. So maybe you have a clothing sponsor that gives you all your apparel, but they pay you five grand for the year and you got paid last January and you totally forgot about it. You want to make sure that we're getting all of those 1099s.
Aaron Goldberg (03:29):
The other ones are sometimes if you're getting goods. So let's say you're getting a large amount of supplements or some sort of benefit from one of these corporations instead of a payment, some of those can be taxable as well. So we want to make sure those, you have your team talk to that company, and if they're going to be 1099-ing you, we want to make sure we have that as well. Next up is you probably play... If you're on Korn Ferry last year, you probably played in four different countries outside of the US, want to make sure that we get those tax documents from the tour, because we don't want to pay double taxes. We want to make sure that any taxes we paid in those foreign countries, we are using as a tax credit here in the US so make sure you have those. Obviously, if you were on the PGA tour, you had quite a few countries as well.
Aaron Goldberg (04:26):
This year for 2021's probably going to be a little bit different since we're traveling outside of the US a little bit less, but we just want to make sure that we're accounting for those so that we don't end up paying twice the taxes. Next up will be more of a planning item. And this is where we call tax planning as opposed to tax compliance and just filing our taxes, is hopefully you have an individual 401k already set up and you made your contributions before the end of the year last year, or at least designated how much you're going to contribute. And you can fund it before you file your taxes for this year. If you don't have that setup and you haven't done that, it's not ideal. That is the best case scenario is to have the individual 401k.
Aaron Goldberg (05:12):
But if you didn't do that, you can still use a SEP IRA. And probably what we would advise is later on converting that to an individual 401k, but you can make your contribution now to a SEP IRA up to the $57,000 limit. And if you made quite a bit of money last year, more than you're used to, or you're in the higher tax brackets, we want to try and defer that tax. So contributing to that SEP IRA will help you out there. Now with the off year, and maybe you didn't get to play as much, or you didn't play as well. And maybe you were, had a lower income year, and you're in one of the lower tax brackets. You may want to look at if you're eligible to contribute to a Roth IRA. And that's where we pay the taxes, but that money that goes into that account is tax-free and can grow tax free as long as you keep it in there.
Aaron Goldberg (06:02):
So, and then when you take it out in retirement, all the growth is tax free as well. So that could be a good planning opportunity there since last year was such a funky year and all over the place. But that's something, again, you're going to talk to your tax advisor, your team, and make sure you are looking at those two different opportunities. My goal here on the podcast is just make you aware of them so that we're not missing anything. And you can talk to the team that you have to get that in place. The one other thing we're going to look at is depending on who does your bookkeeping, whether it's you, whether it's your spouse, whether it's your tax team, we want to make sure that we're getting everything to them. That's your credit card statements, your bank statements, a list and a print out of all the checks you wrote for golf.
Aaron Goldberg (06:54):
So that's, think your caddy, any coaches, any trainers, anyone else that you wrote physical checks to, or Venmoed, or however you did it, we want to make sure we accounted for all that so that we are deducting that because that's all a write-off and we don't want to... If we can reduce how much we're paying taxes on, we want to make sure we do that. Again, tax efficiency is going to be such a good way for you to maximize the money in your pocket now, which then gives you more money to grow for the future and more money to invest in yourself, to become a better athlete, become a better golfer, and hopefully make more money on tour.
Aaron Goldberg (07:29):
One thing that I do want to point out for this year is meals are a hundred percent deductible for this year and next year, 2021 and 2022. This is part of the legislation that's gone through with COVID and the stimulus is to try and help out some of the restaurants and encourage people to go eat out at restaurants. When you're on the road, you're going to be eating at restaurants anyways. So it doesn't mean go spend more money or get a nicer dinner. But what it does mean is it's that much more important to keep track of all this, because in normal years, we can only write off 50% of those meals. Now we can write off all 100%. So make sure you're keeping track, whether it's paying with a card and keeping your print outs of your statements so that we're doing your bookkeeping and making sure that we're accounting for it.
Aaron Goldberg (08:22):
Or if for some reason you have to pay cash and it's a bigger expense, keep a receipt so we can write that off. And then one thing I do want to go over is some of the things that are deductible versus some of the things that aren't deductible, and this goes into, there's going to be stuff that's self-explanatory, but there's going to be stuff that I've heard some misinformation that I want to clarify. So things that are deductible for you as a professional golfer, you're a business. So think about it that way. So your cell phone bill, you can write that off. You need that to conduct your business, your internet at home, same thing. You have to book travel, you have to talk to your sponsors or all that type of stuff. Your internet bill, you can write that off. Your car, if you're driving to a tournament, you can either write off the mileage and there's a set amount per mile that the IRS gives out.
Aaron Goldberg (09:16):
Or you can write off the expenses for that trip, whether it be the gas and the maintenance on the car for that percentage of miles for the overall year. Again, that'll be up to your tax team to figure out the most optimal way to write that off. But we want to make sure we're paying attention there. Now, what isn't deductible? Your cable bill, not deductible. Your entertainment, not deductible. Unfortunately it used to be, now it's not. Even when it's on the road, you can't. Meals at home when you're just out with your friends, not deductible, and then same thing with your car. It's not going to be deductible when you're just driving around town. So we want to keep that in mind.
Aaron Goldberg (09:59):
The last thing tax-wise that I want you to keep in mind is if you're spending time in two different states in your off weeks, and you're trying to establish a residency in one that's a lower tax state, say Nevada versus California, heard that a few times. Just be really cognizant of how you're allocating that time. Because especially as you start to earn more and more, the states will look at it, especially if you used to live in California and file taxes there, they'll subpoena your credit cards or your phone records, and they can actually see where you've been.
Aaron Goldberg (10:35):
So make sure you're allocating that correctly and not fudging it because it will add stress down the line. And if you get audited, it's going to be a big pain. So don't, I wouldn't mess with it. Just make sure you're doing it correctly and talk to somebody that knows what they're doing and not just another buddy on tour that's that's trying to pull it off too. So that's the tax talk for today. We're done with it. I know we've talked a lot about taxes, but again, that's going to be one of the best ways to maximize the money in your pocket now. Hopefully this brings up some questions that you can ask your tax team, and then we are always happy to be a resource as well. So until next time, stay hungry, stay humble, and always be a pro.
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